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Abstract

Nigeria has witnessed the implications of the regular reduction in global crude oil prices since July 2014 and this
led to the decline in the country's foreign reserves, currency problems, government income, and even the possibility
of defaulting on debt payments when they are due. The price of oil fell by a staggering 64.5% between 2013 and
2016. Oil was not Nigeria's main source of income. Instead, the country has always relied on agricultural exports
to keep its economy going. Between 1960 and 1966, more than 90% of the population worked in agriculture, which
was the main source of income for the country. But due to the advent of oil boom in the 1970s, mining and, oil
seemed more important than agriculture and this placed agriculture in the state of relegations and disarrays.
However, since 1970s till date, Nigeria’s GDP was mostly supported by oil profits (around 59%,). Despite this, oil
prices are subject to fluctuations and this can have impacts on the growth of national economy, therefore, it is
essential to look at how these changes might influence Nigeria's economy owing to the volatility of crude oil prices.
In view of the above, this paper used analytical approach to review,; crude oil and oil price in Nigeria, Nigerian's
economic growth in the context of oil price volatility and Dutch disease syndrome.

Keywords: oil price, fluctuations, implication, growth and Nigerian economy.

Introduction

Nigeria's economy depends on the oil industry, and the government gets most of its money from it. Since this information
can help policy makers and citizens make plans for the future, like diversifying the economy, it is important to look at
how changing oil prices affect economic growth so that the economy doesn't become too dependent on oil revenues
(Alenoghena, 2020). The price of crude oil has a great effect on many countries' politics and economies, especially oil-
dependent countries like Nigeria. Also, real-world research has shown that oil prices change all over the world, with
different effects in each country depending on how much their economies depend on the commaodity (Sule-lko, S., &
Ibrahim, A. 2021).

Those who believe that a nation's GDP will increase due to a rise in oil prices argue that the government will be able to
generate more revenue from oil exports. Alenoghena (2020) based its arguments on data from nations that are net oil
importers. There is significant inflation, little demand for goods other than oil, high input costs, and low investment in
these nations. Yet, the decrease in oil prices has caused economic havoc on countries that are net exporters of crude oil.
(Which reduces national income and increases budget deficits). This has caused crude oil prices to fluctuate widely as
supply and demand shifted. Although the impact of fluctuating crude oil prices on GDP growth has been the subject of
much debate, economists and policymakers have yet to reach a consensus on the topic. While research by Uche and
Effiom (2021) suggests it may promote growth, research by Soyemi, A., Akingunola, O., & Ogebc, J. (2019)'-suggest it
may inhibit development.
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Crude oil has never been more important than it is today. Crude oil truly came into its own in the 20th century, when it
eclipsed coal as the world's major energy source. (Adeleke, O., Philip, N., & Harold, N. 2019). The quantity of oil used
has quadrupled over the last half-century, and oil and natural gas now account for more than 70% of world energy
utilization (Sule-lko, S., & lbrahim, A. 2021). The shift from coal to oil in the energy sector was largely driven by
technological advancements. Refined oil can be used to power vehicles, homes, and factories, as it has a major role in the
world economy (Uche and Effiom, 2021).

Oil was not Nigeria's main source of income (Alenoghena, 2020). Instead, the country has always relied on agricultural
exports to keep its economy going. Between 1960 and 1966, more than 90% of the population worked in agriculture,
which was the main source of income for the country. But due to the oil boom in the 1970s, mining and, especially, oil
became more important than agriculture (Sanusi et al. 2022). This puts agriculture in the background. Nigeria's GDP in
1970 was mostly supported by oil profits (around 59%). As a result, oil prices, even if they fluctuated little, would have a
significant effect on the economy (Umar & Abdulkhakeem, 2010). Yet, it is essential to look at how these changes might
influence Nigeria's economy owing to the volatility of crude oil prices.

Nigeria has seen the implications of the continuing reduction in global crude oil prices since July 2014. The most obvious
signs of this are the decline in the country's foreign reserves, currency problems, government income, and the possibility
of defaulting on debt payments when they come due. From a peak of USD105.87 in 2013 to a low of USD40.76 in 2016
(World Bank, 2015), oil prices have plummeted from their all-time high. The price of oil fell by a staggering 64.5%
between 2013 and 2016. As a result, we may conclude that there will be a flood of new rules and regulations from policy
makers, with substantial discussion among economists about which rules and regulations should be implemented.

In reaction to the drop in global oil prices, dwindling foreign exchange reserves, and economic slowdown that began in
2015, the Nigerian government depreciated the naira (the country's official currency) by 8% in October 2015, from N155
to N168. Since October 2015, when it was N168, the official Nigerian naira exchange rate has fallen to N485 in 2023.
Nigeria's inflation has continued to skyrocket since 2014. A combination of a weak naira following devaluation and
increased costs across the board (including housing, food, nonalcoholic drinks, and transportation) led to the highest
inflation rate since 2005.

The oil sector, which is the major GDP in Nigeria, witnessed a major contraction in 2016 with a decline 0f-13.65%,
exceeding the -5.45% decline in 2015. This resulted in a decline in the oil sector’s share of real GDP from 9.61% in 2015
to 8.42% in 2016 (The National Bureau of Statistics (NBS) in Q4 2016). Aside its impact on the growth, the sector also
enhances monetary variables and contributes to a high unemployment rate, as opined by Blanchard and Gali (2007).
According to Adedokun (2018), citing Nweze and Edame (2016) and information from the Central Bank of Nigeria
(CBN) in 2019, approximately 75% of government income and an average of 93% of foreign earnings from trade was
generated from oil exports over the past decade. These income sources have played a key role in financing the country's
imports.

Empirical and theoretical studies by Raifu and Oshota (2022) have shown that there is price volatility in the global oil
market. The effects of this volatility on the economies of different countries will depend on how much they depend on
oil. Nigeria is the seventh-largest exporter of processed oil in the world. This makes up about 90% of the country's total
export income and more than 70% of the government's annual budget. Examining how this uncertainty may affect
Nigeria's economic growth is, therefore, essential for nation building and economic growth. Many people think that the
changing price of oil has caused financial crises and the fall of governments around the world. In the light of these, this
paper used analytical approach to review; crude oil and oil price in Nigeria, Nigerian’s economic growth in the context of
oil price volatility and Dutch disease syndrome.

Crude oil and Oil Price

Crude oil is a thick, viscous liquid that is often referred to as a hydrocarbon owing to its composition of primarily carbon
and hydrogen (Akpan, 2012). Although certain high-quality crude oils, such as Bonny Light, are sulphur-free, non-
hydrocarbon components are nevertheless present, with sulphur, nitrogen, and oxygen being the most frequent.
Hydrocarbon reserves make up crude oil, an unprocessed petroleum product that is undoubtedly present. Petrochemicals,
diesel fuel, and gasoline are all produced from crude oil. On a global basis, crude oil is traded. The prices of crude oil
produced in different regions of the world tend to move in unison, even if there are always going to be quality disparities
between the heavier, higher-sour (heavy-sour) and lighter, lower-sulfur (light-sweet) grades (Olutoye, 2005).

It is a common practice to refer to the value of a barrel to benchmark crude oil as the price of crude oil. The market value
of a barrel of crude oil depends on a number of factors, including its specific gravity, sulphur content, and location.
Moreover, the cost of crude oil is the primary influence in setting the rates for energy-intensive commodities and
services. Although alternative fuels (such as natural gas, coal, and electricity) can't fully replace crude oil, their prices are
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tied to oil's (particularly in the transportation industry). Therefore, changes in the price of crude oil have a significant
effect on the GDP of nations that import and export oil (Hakeem et al, 2015).

When we speak about ups and downs in the cost of crude oil, we are referring to fluctuations in the market for this
commaodity. The extent to which costs fluctuate over certain periods is referred to as price volatility. When there are large
price swings in the short-term, market volatility is high. When prices are consistently stable, market volatility is low.
Historically, crude oil price swings have been attributed to factors such as supply disruptions, including OPEC supply
quotas, political turmoil to the oil-rich Middle East, and terrorist activity in the Niger Delta Region (Akpan, 2012).

When a country's human resources, consumption, capital stock, and trade volume all rise, as well as when its per capita
output or income rises considerably and consistently, we speak of economic growth, as defined by Jhingan (2005).
Increases in real GDP per hour worked are a leading economic indicator. The word stems from the fact that worker
productivity has developed over time. The standard method of measuring economic development is the GDP growth rate.
The distortionary effect of inflation on product and service pricing is often eliminated when growth is assessed in real
terms. As a country progresses, its quality of life improves. Real GDP, new capital, market capitalization, and foreign
reserves are all measures of economic expansion.

The real gross domestic product (GDP) is an indicator of economic output that takes inflation and deflation into account.
It's a method for gauging economic health that factors in both rising and falling prices. It's a way to calculate GDP that
factors in both rising and falling prices. To gain a true picture of growth, it is necessary to examine GDP at constant
prices. If this isn't taken into account, it may seem that a country is expanding output even though actual costs are going
up. This helps to clarify the economic output that results. Find out which sectors of the economy are really productive by
looking at GDP in real terms.

Capital may be created in one of two primary ways. Both people and things may fall into this category. Physical capital
includes things like plants, equipment, firm assets, and currencies. Human capital refers to an individual's accumulated
store of knowledge and abilities that may be put to productive use in the economy. The human factor is what makes our
material assets useful. Harbison (1973) estimates that people make up about 80% of a country's wealth. Capital creation
is the intentional accumulation of a nation's stockpile of capital assets, as defined by Nwikina (2000).

A company's market capitalization reflects its size and the volume of its stock trades (Nzotta, 2014). It reveals trends and
regularities throughout economic activity. Most countries' official reserves are held in foreign currency. Uche (2008)
defines a nation's external reserves as its total foreign assets that are under the direct and effective supervision of the
central bank and can be quickly and confidently put to use. The degree to which a nation exercises unilateral control over
its overseas holdings is one indicator of economic growth.

Petroleum is essential to the functioning of the economy in many ways, including transportation, power generation, and
other vital functions. Since crude oil is essential to the global economy, any changes in its price might have far-reaching
effects. Crude oil is a thick, viscous liquid that is often referred to as a hydrocarbon owing to its composition of primarily
carbon and hydrogen. Although certain high-quality crude oils, such as Bomiy Light, are sulphur-free, non-hydrocarbon
components are nevertheless present, with sulphur, nitrogen, and oxygen being the most frequent.

From crude oil, we get gasoline, diesel fuel, and petrochemicals. Crude oil is traded on a global scale. Prices for different
types of crude oil produced in different parts of the world tend to move in tandem (Olutoye, 2005), despite persistent
quality differences

\

between the lighter, lower-sulphur (light-sweet) grades and the heavier, higher-sulphur (heavy-sour) crudes. It is common
practice to refer to the price of a barrel of benchmark crude oil as the price of crude oil. The market value of a barrel of
crude oil depends on a number of factors, including its specific gravity, sulphur content, and location.

The price of crude oil is the primary influence in setting the rates for energy-intensive commodities and services.
Although alternative fuels (such as natural gas, coal, and electricity) can't fully replace crude oil, their prices are tied to
oil's (particularly in the transportation industry). As a result, swings in the price of crude oil have far-reaching effects on
the economies of both oil-exporting and oil-importing countries (Flakeem et al, 2015). When we speak about ups and
downs in the price of crude oil, we are referring to fluctuations in the market for this commodity. The extent to which
prices fluctuate over a certain period of time is referred to as price volatility. When there are large price swings in a short
amount of time, market volatility is high. When prices are consistently stable, market volatility is low. Historically, crude
oil price swings have been attributed to factors such as supply disruptions, including OPEC supply quotas, political
upheavals in the oil-rich Middle East, and terrorist activity in the Niger Delta Region (Akpan, 2012).
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When a country's human resources, consumption, capital stock, and trade volume all rise, as well as when its per capita
output or income rises considerably and consistently, we speak of economic growth, as defined by Jhingan (2005).
Increases in real GDP per hour worked are a leading economic indicator. The word stems from the fact that worker
productivity has developed over time. The standard method of measuring economic development is the GDP growth rate.
The distortionary effect of inflation on product and service pricing is often eliminated when growth is assessed in real
terms. As a country progresses, its quality of life improves. Real GDP, new capital, market capitalization, and foreign
reserves are all measures of economic expansion.

The real gross domestic product (GDP) is an indicator of economic output that takes inflation and deflation into account.
It's a method for gauging economic health that factors in both rising and falling prices. It's a way to calculate GDP that
factors in both rising and falling prices. To gain a true picture of growth, it is necessary to examine GDP at constant
prices. If this isn't taken into account, it may seem that a country is expanding output even though actual costs are going
up. This helps to clarify the economic output that results. Find out which sectors of the economy are really productive by
looking at GDP in real terms.

Capital may be created in one of two primary ways. Both people and things may fall into this category. Physical capital
includes things like plants, equipment, firm assets, and currencies. Human capital refers to an individual's accumulated
store of knowledge and abilities that may be put to productive use in the economy (Pizzey, 1980). The human factor is
what makes our material assets useful. Harbison (1973) estimates that people make up about 80% of a country's wealth.
Capital creation is the intentional accumulation of a nation's stockpile of capital assets, as defined by Nwikina (2000). A
company's market capitalization reflects its size and the volume of its stock trades (Nzotta, 2014). It reveals trends and
regularities throughout economic activity.

Most countries' official reserves are held in foreign currency. Uche (2008) defines a nation's external reserves as its total
foreign assets that are under the direct and effective supervision of the central bank and can be quickly and confidently
put to use. The degree to which a nation exercises unilateral control over its overseas holdings is one indicator of
economic growth. Petroleum is essential to the functioning of the economy in many ways, including transportation,
power generation, and other vital functions. Since crude oil is essential to the global economy, any changes in its price
might have far-reaching effects.

When people talk about "oil prices," they usually mean the current market value of a barrel (159 liters) of a standard
crude oil. Crude oil value serves as a benchmark for the industry, but they are set by market forces outside of the control
of any one nation (Adeleke et al, 2019). The cost of oil is the financial value attached to the oil and the exchange rate of
most oil producing countries is tied to the cost of oil. For the fact that oil is key to the economy, many people have
thought about and written about how changes in oil prices affect the economy. According to Omoke and Uche (2021), oil
has seen more extreme price swings than any other commodity. Soyemi et al, (2019) investigate the factors that affect oil
prices over time and find that seasonal shifts in demand are mostly to blame. Between 1948 and 1970, the price of a
barrel of oil jumped and dropped between $0.25 and $0.50. He blames the oil market's volatility for y everything from the
Middle East war to OPEC's price controls. But as Olayeni et al, (2020) note oil is subject to the same market dynamics as
any other commaodity, which is why its price tends to vary greatly.

Raifu and Oshota (2022) opine that everyone knows that when oil prices rise or fall, they may have a huge effect on the
economy of any nation. But people have disagreed about whether or not the network is needed to explain the effect.
Gounder and Bartleet (2007) assert that the effects of the crude oil crisis on the demand side could lead to a big rise in
unemployment and inflation. This was corroborated by another study by Uche and Effiom (2021). According to his
findings, nations like Nigeria and Nigeria suffer economically when oil prices rise, while countries like Russia, which
also produces oil, benefit. Many questions are raised by this finding. Additionally, Olomola (2006) looks at how the
volatility of oil prices explains GDP growth and unemployment in Nigeria.

Okere et al, (2021) buttress that it is a big problem that Nigeria's budget is so dependent on oil sales. The fluctuations in
the price of oil have made it necessary to make big changes to budget data and government spending. When Nigeria gave
up on its strategy and goals under these circumstances, it hurt the country's economic growth. In the same way, Adeleke
et ah, (2019) showed that Nigeria's large economic growth might have been expected after the country's oil boom in the
1970s led to more money, jobs, savings, and private and public investments. As buttressed by Alenoghena (2020), the
global economic collapse that occurred between 1978 and 1982 was the worst since the Great Depression. However, oil
prices were very relevant to Nigeria's economic growth prospects.

Even though oil prices have recently gone up, Nigeria has been criticized for its slow growth and large budget deficit.

Duncan (2008) claims that Nigeria is both an oil importer and an exporter. According to Alenoghena and Aghughu
(2022), nations that export oil benefit from oil price volatility while those that receive oil suffer. Thus, the Nigerian
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economy seems to be in a peculiar state at the moment. As long as Nigeria's budget depends heavily on oil money,
studies examining how price swings in the oil market have stunted the country's development will proliferate. Still, this
research > makes a genuine attempt to build upon related work.

Economic Growth

A long-term, steady rise in net national product or per capita national output is referred to as economic growth. The
numerical increase in the cost of products and services generated within an economy over a given period of time is
another way to measure economic growth. Economic growth is calculated as a % change in the GDP or GNP (Dwivedi,
2004). Economic growth is one of the key macroeconomic policies that countries continue to strive to achieve and
Nigeria is not exempted.

Abiola (2005) says that economic growth can happen in a country even if most people don't know why it's happening. He
goes on to say that for the economy to grow, production methods need to change, old technology needs to be replaced,
consumers need a wider range of goods and services, and the environment needs to be safe and free. When a country
makes better use of its resources and makes more things, its economy grows. As a result, it encourages a fairer
distribution of resources. The cumulative consequences of small shifts in growth rates become apparent when a decade or
more has passed. When the economy is growing and flourishing, redistribution of wealth is easier than when it is
declining and stagnating (Haller, 2012). The growth of a nation's output or income is often used as an indicator of
economic well-being. Both GNI and GDP are used to measure economic growth (Cypher and Dietz, 2004).

Cypher and Dietz (2004) say that a country's GDP is the total amount of money it makes from selling its goods and
services, no matter where those goods and services end up being used. He also said that, the gross national product
(GNP) is the "market value of all final goods and services produced in a country,” whether they are sold domestically or
abroad. As GNI covers GDP as well as pay for workers and property salaries earned abroad but does not include earnings
acquired domestically by non-residents, Sweeney (1999) contends that GNI is the greatest indicator of economic
progress. Hence, GDP will stand in for economic growth for the sake of this analysis.

Nigeria's Economy in the Context of Oil Price Volatility

Nigeria's economy is one of the most complex in the world because it relied on exports and imports. The value of
Nigeria's exports was $104.8 billion in the same year, while imports were $70.8 billion. The upshot was an increase in
trade surpluses. Crude oil accounts for 74.3% of all exports from Nigeria, while refined oil accounts for 15% of all
imports (EIA, 2016). Hence, oil exports have a larger effect on the economy than oil imports. Nigeria's economy is more
sensitive to swings in oil prices since it exports oil rather than consumes it.

Since Nigeria both buys and sells crude oil, its economy is especially vulnerable to changes in oil prices. Nigeria, like
many other oil-importing countries, will see its economy grow more slowly and inflation rise as a result of higher oil
prices (Mordi and Adebiyi, 2010). Oil exporting nations like Nigeria gain economically from price increases because of
the increased money from oil sales. According to Alenoghena (2020), dropping oil prices are negative for the economies
of nations that depend on exports for cash.

A nation that profits from oil exports would see an increase in revenue as the price of oil increases, but the Dutch illness
syndrome might dampen those gains. This difference is because corporations haven't changed how they use their
resources to match the unpredictable changes in oil prices. As the price of oil increases, businesses that rely heavily on it
increase their production, while those who are less reliant on it must reduce theirs. Ayadi (2017) asserts that because oil
prices have gone down and the market isn't as big as it used to be, the encouraged reallocation of resources has had to be
turned around. Even though the price of oil and other production costs have gone down, factors of production do not
move freely between industries. So, a reduction in the price of oil per unit may not spur as much growth in the sectors as
a rise in the price of oil per unit did. As a consequence, changes in the cost of crude oil are likely to cause significant
decreases in national output (Coady et al., 2007).

Dutch Disease Syndrome

The Dutch disease was the brainchild of economists which describe the economic situation that followed the discovery of
natural gas reserves in the Netherlands in the 1960s. The Dutch disease therefore, describes an economic phenomenon
where a country diverts all attentions to the rapid development of a specific high-income and lucrative industry while
neglecting other sectors of the economy(Raimi,2025). Dutch disease occurs when a country discovers a substantial
natural resource deposit and begins a large-scale exportation of it. As a result, the country's currency appreciates, thereby
reducing the competitiveness of the country's traditional export sector. Therefore, Nigeria’s experience with the oil
industry is a prototype of the Dutch Disease.

Dutch disease syndrome is brought on by oil price fluctuations, which make it difficult for oil- pricing. It has been
suggested that the country's future wealth should be invested in the oil industry's riches. Exporting nations like Nigeria to
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maintain stable economies and stable governments. The "Dutch disease" refers to the possible detrimental effects on a
country's industrial industry caused by an increase in that country's natural resource supply (Sule-lko and Ibrahim, 2021).
To investigate the potential negative effects of de-industrialization on a small, open economy after a natural resource
boom, Okere et al, (2021) conceptually evaluated the Dutch sickness syndrome. It is assumed in this analysis that
resource-rich nations may be classified into two categories: those that produce exportable items and those that do not.
The natural resource boom will have an impact on the national economy in two ways: resource development and
associated expenditure. Potentially leaving the production sector once resources are depleted. This may reduce output in
sectors that do not provide marketable products. Government spending increases when times are good, aiding economic
growth at home and currency appreciation (Sule-1ko and Ibrahim, 2021).

A developing economy can't benefit from the oil price boom since it can't handle the influx of cash without causing
inflation, as Mieiro and Ramos (2010) point out. A less developed economy's capacity to spend money and use up
resources is strained when it receives a large sum of money from oil exports. Increases in marginal productivity brought
about by the expanding export industry led to a rise in variable consumption costs. As a result, the export industry
benefits at the expense of agriculture, manufacturing, and non-tradable industries. Economic de-industrialization happens
indirectly as a consequence.

Dutch disease syndrome in Nigeria

The weak strategic plan of the country is the direct cause of the differences in the basic structure of the economy. This
difference shows that the non-oil sector is going down and the oil industry is going up. The medical community has
agreed to call this a syndrome known as Dutch disease. Since at least the 1970s, this has been a well-known fact about
Nigeria. The government's lavish spending, made feasible by the comparatively high price of oil, pushed up inflation and
currency exchange rates (Budina and Wijnbergen, 2008).

An extraordinary influx of funds was made possible by the abrupt and drastic increase in oil prices around the world in
the early 1970s. Even though most of the money was supposed to be spent to help the economy, inflation was stoked and
distributional imbalances that were already there were brought to light. Early in the 1970s, oil prices dropped because
demand fell all over the world. They stayed low until late 1975 when OPEC stepped in to raise them. Romanova (2007).
According to Florence and Chioma (2019), rapid economic expansion followed the end of the Civil War, with the oil
boom of the 1970s playing a significant role. This aided the government's efforts to speedily industrialize the nation. As a
result of its rapid economic development (about 8% yearly) and the subsequent resuscitation of several sectors, Nigeria
had the largest African economy by 1980.

These eras should not be idealized as problem-free. Traditional societal institutions were bolstered by corrupt practices.
The government plays a crucial role in the redistribution of wealth. The government's role in the economy grew as the
need for foreign currency waned. There was a dramatic decline in private sector vitality as oil costs skyrocketed. The
usual economic policy during this period prioritized consumption over output. Still, a dramatic drop in oil prices causes a
recession and necessitates further remedial actions. (Nwosa, 2020).

Conclusion

Oil was not Nigeria's main source of income, instead, the country has formerly relied on agricultural exports to keep its
economy going. Between 1960 and 1966, more than 90% of the population worked in agriculture, which was the main
source of income for the country. But due to the oil boom in the 1970s, mining and oil became more important than
agriculture. This puts agriculture in the state of relegation and disarrays. Nigeria's GDP in 1970 was mostly supported by
oil profits (around 59%). As a result, oil prices, even if they fluctuated little, would have a significant effect on the
economy. Therefore, there is need to review the impacts of oil price on the growth of Nigerian economy. In view of the
above, this paper used analytical approach to review; crude oil and oil price in Nigeria, Nigerian’s economic growth in
the context of oil price volatility and Dutch disease syndrome.

References

1. Abiola, A. G. (2005). Fiscal Indiscipline, Official Corruption and Economic Growth in Nigeria: An Examination of
Possible Nexus. Morrisville: S.T. Lulu Press.

2. Adamu, A. (2015). The Impact of Global Fall in Qil Prices on the Nigerian Crude Oil Revenue and Its Prices. Dubai:
The Second Middle East Conference on Global Business, Economics, Finance and Banking.

3. Adegboyega, T. (2006). Reforms: OBJ’s Sanctimonious Sermon. The Nation, 12.

4. Omolade, A., Nwosa, P., & Ngalawa, H. (2019). Monetary transmission channel, oil price shock and the
manufacturing sector in Nigeria. Folia Oeconomica Stetinensia, 19(1), 89-113.

5. Adenuga, A. O., Hilili, M. J., & Evbuomwan, O. O. (2012). Oil Price Pass-Through into Inflation: Empirical
Evidence from Nigeria. Central Bank of Nigeria Economic and Financial Review, 50(1), 1-26.

6. Adubi, A. A. (2002). Plan-Budget Link in Nigeria: An Exploratory Investigation. NCEMA Policy Analysis Series 8
(2), (Downloaded from www: http/1-17. //inweb18. worldbank. org on2/3/2007).

@ 2025 | PUBLISHED BY GJR PUBLICATION, INDIA



11.

12.
13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.
24.

25.
26.
217.
28.
29.
30.
31.
32.
33.
34.
35.
36.

ar.
38.

39.

Global J Res Bus Mng. 2025; 5(3), 31-40

Agya A, Samuel A, and Amadi W. (2022) Shocks and volatility transmission between oil price and Nigeria's
exchange rate. SN Bus Econ.;2(6):47.

Ahmed, H. J. A., Bashar, O. H., & Wadud, I. M. (2012). The transitory and permanent volatility of oil prices: What
implications are there for the US industrial production?. Applied Energy, 92, 447-455.

Ahuja, O (2010). Macroeconomic Theory and Policy, Sixteenth Edition, New Delhi; S.Chand & Company Ltd.

. Akin, ., and Babajide, F. (2011). Impact of oil price shocks on selected macroeconomic variables in Nigeria.

International Elsevier Science and Energy policy, 39(2), 603-612.

Akitoby, B., & Cinyabuguma, M. (2004). Sources of Growth in the Democratic Republic of Congo: A Co-
integration Approach. IMF Working Paper, 04(114), 1-31.

Akpan, E. O. (2009). Oil Price Shock and Nigeria’s Macroeconomy. Journal of Economics, 4(2), 12-19.

Akpan, O. (2012) Oil price shocks and Nigeria’s macroeconomy. International Journal of Finance and Economics,
4(10), 1-25.

Alenoghena, R. (2020). Oil Price Shocks and Macroeconomic Performance of the Nigerian Economy: A Structural
VAR Approach, Facta Universitatis, Series: Economics and Organisation, 17(4), 299-316.

Alenoghena, R., & Aghughu, A. (2022). Oil Prices and Economic Activity in Nigeria: An Asymmetric Cointegration
and Threshold Analysis, Acta Universitatis Danubius (Economica, 18(1).

Alley, 1., Asekomeh, A., Mobolaji, H., & Adeniran, Y. A. (2014). Oil Price Shocks and Nigerian Economic Growth.
European Scientific Journal, 10(19), 375-391.

Adebisi, S. D., Alenoghena, R. O., & Charles, A. (2023). The impact of Petroleum Product Prices on the Nigerian
Economy. International Journal of Humanities Social Science and Management (IJHSSM) Volume, 3, 12-20.

Ani, W., Ugwunta, D., Oliver, I. and Eneje, B. (2014). Oil price volatility and economic development: Stylized
evidence in Nigeria. Journal of Economics and International Finance, 6(6), 125-133.

Apere, O. T., and ljeoma, A. M. (2013). Macroeconomic impact of oil price levels andvolatility in Nigeria.
International Journal of Academic Resource, Economic and Management Sciences, 2(4), 15-25.

Aregbeyen, O., & Kolawole, O. (2015). Oil Revenue, Public Spending and Economic Growth Relationships in
Nigeria. Journal of Sustainable Development, 8, 113- 123.

Arinze, P. E. (2011). The impact of oil price on the Nigerian economy. Journal of Research in National
Development, 9(1), 211-215.

Ariweriokuma, S. (2008). The Political Economy of Oil and Gas in African: A Case of Nigeria. New York:
Routledge.

Ayadi, F. (2005). Oil Price Fluctuations and the Nigerian Economy. OPEC Review, 29(3), 199-217.

Ayadi, S. (2017). Resource Endowment and Economic Growth in Selected African Countries. Journal of
Management and Social Sciences, 6, 284-302.

Aye, G., Dadarn, V., Gupta, R., & Mamba, B. (2014). Oil Price Uncertainty and Manufacturing Production. Energy
Economics,43:41-47.

Balouga, J. (2012). The Political Economy of Oil Subsidy in Nigeria. International Association for Energy
Economics, 31-36.

Basher, A., Haug, A., & Sadorsky, P. (2018). The impact of oil-market shocks on stock returns in major oil-
exporting countries. Journal of International Money and Finance, 86, 264-280.

Budina, N., & Wijnbergen, S. v. (2008). Managing Oil Revenue Volatility in Nigeria: The Role of Fiscal Policy. In
D. S. Go, & J. Page, Africa at a Turning Point? Growth, Aid, and External shocks (pp. 427-459). Washington DC :
The World Bank.

CBN. (2015). Statistical Bulletin. Abuja: Central Bank of Nigeria.

Charfeddine, L., & Barkat, K. (2020). Short-and long-run asymmetric effect of oil prices and oil and gas revenues on
the real GDP and economic diversification in oil-dependent economy. Energy Economics, 86, 104680.

Coady, D. P., Mati, A., Baig, T., & Ntamatungiro, J. (2007). Domestic petroleum product prices and subsidies:
Recent developments and reform strategies.

Cypher, M., & Dietz, L. (2004). The Process of Economic Development. London and New York: Routledge.
Daggash, M. (2008). Why Nigeria Needs a National Development Master Plan. Vanguard, 35-36.

Desta, G. (2003). The Organization of Petroleum Exporting Countries, the World Trade Organization, and Regional
Trade Agreements. Journal of World Trade, 37(3), 523-551.

Domar, E. (1946). Capital expansion, rate of growth, and employment. Journal of the Econometric Society, 14(2),
137-147.

Duncan, J. (2008). Growth Implications of Variations in International Qil Prices: The Nigerian Economy. Economic
Journal of Nigeria, 6(3), 61-69.

Dwivedi, D. N (2004). Managerial Economics, 6th edition, Vikas Publishing, New Delhi

Ebele, E. (2015). Oil Price Volatility and Economic Growth in Nigeria: An Empirical Investigation. European
Journal of Humanities and Social Sciences, 34(1), 1901-1918.

Edesiri, G. O. (2014). Qil price volatility and economic growth in Nigeria. Act a Universitatis Danubius Economica,
10(1), 70-82.

@ 2025 | PUBLISHED BY GJR PUBLICATION, INDIA



40.

41.

42,

43.
44,

45,
46.

47.

48.

49,
50.
51.
52.
53.
54.
55.

56.

57.
58.
59.
60.
61.
62.
63.
64.
65.
66.
67.

68.
69.

70.
71.

72.

Global J Res Bus Mng. 2025; 5(3), 31-40

Edo, S., & lkelegbe, A. (2014). The Nigerian Economy: Reforms, Emerging Trends and Prospects. Benin City:
Centre for Population anti Environmental Development (CPED).

Egonwan, A. J., & Ibietan, S. W. (2013). Development Administration: Theory and Practice. Benin City: Resyin
(Nig.) Company Ltd.

EIA. (2016). Country Analysis Brief: Nigeria. Independent statistics and analysis. Washington, DC: U.S. Energy
Information Administration.

Fattouh, B. (2011). An Anatomy of the Crude Qil Pricing. London: Oxford Institute for Energy Studies.

Florence, H., & Chioma, D. (2019). Impact of Oil Price Changes on Selected Macroeconomic Variables in Nigeria.
South Asian Journal of Social Studies and Economics, 4, 1-10.

Frankel, E. (2005). Managing development: measures of success and failure in development. Springer.

Gboyega, A., Soreide, T., Le, T. M., & Shukla, G. P. (2011). Political economy of the petroleum sector in
Nigeria. World Bank Policy Research Working Paper, (5779).

Gold, R. (2014). How Crude Oil’s Global Collapse Unfolded: Tracing the Plunge In Oil Prices Back to Texas. New
York: The Wall Street Journal: Business.

Gounder, R., & Bartleet, M. (2007, June). Qil price shocks and economic growth: Evidence for New Zealand, 1989-
2006. In New Zealand Association of Economist Annual Conference, Christ Church, and 27th-29th June:
http://docs. google. com/viewer.

Granger, C. W. (1969). Developments in the Study of Cointegrated Economic Variables. Oxford Bulletin of
Economics and Statistics, 48(3), 213-228.

Grisse, C. (2010). What Drives the Oil-Dollar Correlation?. Unpublished manuscript.

Green, W. H. (2012). Econometric Analysis (7th ed.). Harlow Essex: Prentice Hall.'

Guijarati, D. N. (2004). Basic Econometrics (4th ed.). New Delhi: Tata McGraw-Hill Companies.

Gunu, U., and Kilishi, A. A. (2010). Oil prices and the terms of trade. International Journal of Business and
Management, 5(8), 39-49.

Hakeem, B., Rasaki, K., and Bolade, O. (2015). Effects of inflation rate on economic growth in Nigeria. Developing
Countries Studies, 5(8), 153-160.

Haller, A. P. (2012). Concepts of Economic Growth and Development. Challenges of Crisis and of knowledge.
Economy Transdisciplinarity Cognition, 15(1), 66-71.

Hanson, S. (2007). MEND: The Niger Delta’s Umbrella Militant Group. Council on Foreign Relations. Retrieved
January 08, 2017, from

http://www.cfr.org/nigeria/mend-niger-deltas-umbrella-militant- group/

Harbison, F. (1973). Human resources as the wealth of nations. Toronto, London: Oxford University Press, 173(21),
161-167.

Harrod, R. F. (1939). An essay in dynamic theory. Blackwell Publishing for the Royal Society: The Economic
Journal, 49(139), 14-33.

Hooker, M. A. (2002). Are Oil Shocks Inflationary? Asymmetric and Nonlinear Specifications versus Changes in
Regime. Journal of Money, Credit and Banking, 34(2), 540-561.

Ibietan, J., & Ekhosuehi, O. (2013). Trends in Development Planning in Nigeria: 1962 to 2012. Journal of
Sustainable Development in Africa, 15(4), 297-311.

ljirshar, U. (2019). Impact of Trade Openness on Economic Growth among ECOWAS Countries: 1975-2017. CBN
Journal of Applied Statistics, 10, 75-96.

Ikeanyibe, O. M. (2009). Development Planning in Nigeria: Reflections on the National Economic Empowerment
and Development Strategy (Needs) 2003-2007. Journal of Social Sciences, 20(3), 197-210.

Imobighe, D. (2015). The Impact of Qil Price Instability on the Growth Process of the Nigerian Economy. Journal of
Resources Development and Management, 14, 56-70.

Jimenez-Rodriguez, R., & Sanchez, M. (2003). Oil Shocks and the Macro-economy: A Comparison Across High Oil
Price Periods. Applied Economics Letters, 16(16), 1633-1638.

Jhingan, M. L. (2005). The economics of development and planning (38" ed.). Delhi, India: Vrinda Publications.
Kaldor, N. (1956). Alternative theories of distortion. Rev. Economic Studies, 23(2), 83-100.

Kathryn, N. D. (2012). The Political Economy of Oil and Rebellion in Nigeria’s Niger Delta. Review of African
Political Economy, 39(132), 295-313.

KPMG. (2014). Nigeria’s Oil and Gas Industry Brief. Lagos: KPMG Professional Services.

Leblanc, M., & Chinn, M. D. (2004). Do High Qil Prices Presage Inflation? The Evidence from G-5 Countries.
Business Economics, 39(2), 38-48.

Lutz, K. (2009). Oil Price Volatility: Origins and Effects. Geneva: World Trade Organization.

Majidi, M. (2006). Impact of oil on international economy. International Economics course: Centre for Science and
Innovation Studies.

Majumdar, R. (2016, July 22). The Oil Mighty: The Economic Impact of Oil Price Fluctuations. Global Economic
Outlook, pp. 70-77.

@ 2025 | PUBLISHED BY GJR PUBLICATION, INDIA


http://www.cfr.org/nigeria/mend-niger-deltas-umbrella-militant-%20group/

73.

74.

75.

76.
77.

78.
79.

80.

81.

82.

83.

84.

85.
86.

87.

88.

89.

90.

9l

92.

93.

94.

95.

96.

97.

98.

99.

Global J Res Bus Mng. 2025; 5(3), 31-40

Mbhalla, M. (2020). The Impact of Novel Coronavirus (COVID-19) on the Global Qil and Aviation Markets. Journal
of Asian Scientific Research, 10, 96-104.

Mieiro, S., & Ramos, P. N. (2010). Dutch Disease in Macau: Diagnosis and Treatments. Athens: 9th Annual
Conference of the European Economics and Finance Society.

Mordi, C. N., & Michael, A. A. (2010). The Asymmetric Effects of Qil Price Shocks on Output and Prices in Nigeria
Using a Structural VAR Model. Economic and Financial Review, 48(1), 1-32.

Nwinkina, C. G. (2000). Readings in business finance. PortHarcourt: Ano Publication Co. Ltd.

Nwosa, I. (2020). Oil price, exchange rate and stock market performance during the COVID-19 pandemic:
Implications for TNCs and FDI inflow in Nigeria. Transnational Corporations Review, 13(1), 125-137.

Nzotta, S. M. (2014). Money, banking and finance (2"%ed.). Owerri, Nigeria: Osprey Publishers.

Obi, B., Oluseyi, S., & Evans, O. (2018). Impact of oil price shocks on stock market prices volatility in Nigeria: new
evidence from a non-linear ARDL Cointegration. Journal of Global Economy, 14(3), 173-190.

Ojikutu, T., Onolemhemhen, U., & Isehunwa, O. (2017). International journal of energy economics and policy crude
oil price volatility and its impact on Nigerian Stock Market Performance (1985-2014). 8 July 2020) International
Journal of Energy Economics and Policy, 7(5), 302-311.

Okere, 1., Muoneke, O., & Onuoha, C. (2021). Symmetric and asymmetric effects of crude oil price and exchange
rate on stock market performance in Nigeria: Evidence from multiple structural break and NARDL analysis. The
Journal of International Trade & Economic Development, 30(6), 930-956.

Olayeni, R., Tiwari, K., & Wohar, E. (2020). Global economic activity, crude oil price and production, stock market
behaviour and the Nigeria-US exchange rate. Energy Economics, 92, 104938.

Olomola, P. A. (2006). Oil Price Shocks and Aggregate Economic Activity in Nigeria. African Economic and
Business Review, 4(2), 40-45.

Olusegun, O. A. (2008). Oil Price Shocks and the Nigerian Economy: A Forecast Error Variance Decomposition
Analysis. Journal of Economics fheory, 2(4), 124- 130.

Olutoye, M. A. (2005). Improvement of Nigerian crude residue. Leonardo Journal of Sciences, 1(7), 33-42.

Omoke, P., & Uche, E. (2021). How does purchasing power in OPEC countries respond to oil price periodic shocks?
Fresh evidence from Quantile ARDL specification. OPEC Energy Review, 45(4), 438-461.

Onyenekenwa, C. E. (2011). Nigeria’s Vision 20:2020-Issues, Challenges and Implications for Development
Management. Asian Journal of Rural Development, 21-40.

Oriakhi, E., & Osaze, 1. (2013). Oil Price Volatility and its Consequences on the Growth of the Nigerian Economy:
An Examination (1970-2010). Asian Economic and Financial Review, 3(5), 683-702.

Osinubi, T. S. (2005). Macroeconometric Analysis of Growth, Unemployment and Poverty in Nigeria. Pakistan
Economic and Social Review, 43(2), 249-269.

Perkins, H., Radelet, S., & Lindauer, D. (2006). Economics of Development (6th ed.). London: W.W. Norton &
Company.

Raifu, I. A., & Oshota, S. O. (2023). Re-examining oil price-stock market returns nexus in Nigeria using a two-stage
Markov regime switching approach. International Journal of Energy Sector Management, 17(3), 489-509.

Remenyi, J. (2014). What is Development? In J. Hunt, D. Kingsbury, J. McKay, & J. Remenyi, Key Issues in
Development (pp. 22-44). New York: Palgrave Macmillan.

Romanova, 1. (2007). Oil Boom in Nigeria and its Consequences for the Country s Economic Development. Munich:
GRIN.

Ruta, M., & Venables, A. J. (2012). International Trade in Natural Resources: Practice and Policy. Switzerland:
World Trade Organization.

Salisu, A.A. & Fasayan, 1.0. (2013). Modelling oil price volatility with structural breaks. Energy Policy, 52, 554-
562.

Sanusi, K., Kapingura, F., and McMillan, D. (2022). On the relationship between oil price, exchange rate and stock
market performance in South Africa: Further evidence from time-varying and regime switching approaches. Cogent
Economics & Finance, 10(1), 10.1080/23322039.2022.2106629

Sims, C. (1980). Macroeconomics and Reality. Econometrica, 48(1), 1-48.

Soyemi, A., Akingunola, O., & Ogebc, J. (2019). Effects of oil price shock on stock returns of energy firms in
Nigeria. Kasetsart Journal of Social Sciences, 40(1), 24-31.

Sule-Iko, S., & lbrahim, A. (2021). An Empirical Investigation into the Effect of Global Oil Price on Nigeria Gross
Domestic Product from (2000-2019). European Journal of Business and Management, 13, 22-29.

100.Thabani Nyoni & Wellington G. Bonga (2018). What Determines Economic Growth in Nigeria.

101.The World Bank. (2015). Nigeria Economic Report, www.worldbank.org/data

102.Uche, H. O. (2008). New approach to international finance. The CIBN Press Ltd.

103.Uche, E., & Effiom, L. (2021). Qil price, exchange rate and stock price in Nigeria: Fresh insights based on quantile

ARDL model. Economics and policy of energy and the Environment, 1(1), 59-79.

@ 2025 | PUBLISHED BY GJR PUBLICATION, INDIA


http://www.worldbank.org/data

Global J Res Bus Mng. 2025; 5(3), 31-40

104.Ugwu, A. (2009). The Imperatives of National Development Programmes Harmonization in Nigeria: Vision 2020,
Millennium Development Goals and Seven Point Agenda. Nigerian Journal of Public Administration and Local
Government, 14(2), 200 - 216.

105.Umar, G., & Abdulhakeem, A. (2010). Qil Price Shocks and the Nigeria Economy: A Variance Autoregressive
(VAR) model. International Journal of Business and Management, 5(8), 38-49.

106.Umoru D, Ohiomu S, and Akpeke R. (2018) The influence of oil price volatility on selected macroeconomic
variables in Nigeria. Acta Universitatis Bohemiae Meridionalis;21 (1): 1 -24.

107.Wakeford, J. J. (2006). The impact of oil price shocks on the South African macro economy. History and Prospect:
SARB Conference: 95-115.

CITATION

Ekwuye, B.M. (2025). Oil Price, Impact and Growth in Nigeria Economy. In Global Journal of Research in
Business Management (Vol. 5, Number 3, pp. 31-40).

https://doi.org/10.5281/zen0do.15386085

@ 2025 | PUBLISHED BY GJR PUBLICATION, INDIA


https://doi.org/10.5281/zenodo.15386085

